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Last week, was another slow week for cash trade.  Business did not develop until late Friday.  Prices 
last week were steady to $1.50 lower in most regions, with live prices at $90 in the South and from 
$87 to $90 in other regions.  Last week’s 5-Area price worked out to $89.47 live (down from $90.29 
the prior week) and $143.34 dressed (down from $144.39).  This week, the market was still in a 
standoff at mid-afternoon Friday, but conditions seemed to be favoring some improvement in cash 
bids.  Dow-Jones Newswire reported Friday bids at $90 against asking prices of about $94.  With 
some improvement in wholesale beef prices and Live Cattle futures this week along with talk of 
smaller showlists, feeders probably have their best chance for cash market improvement in some 
while, though just steady is still a real possibility.  Cattle slaughter recovered some this week, owing 
largely to a return to a more normal Saturday kill.  Estimated slaughter this week is 620,000 head 
compared to 613,000 head a week ago and 621,000 a year ago.  Hog slaughter continued its steady 
retreat this week, with this week’s slaughter estimated at 2,210,000 head this week compared to 
2,270,000 last week. 
 
Feeder and stocker calf prices were higher again this week.  At Oklahoma City, stocker steer prices 
were $2 to $4 higher.  Prices on other classes were steady to $3 higher.  At Lexington, Kentucky, 
feeder steer prices were $1 to $2 higher, and feeder heifer prices were steady to $3 higher.  Stocker 
steer and heifer prices were also steady to $3 higher.  At West Plains, Missouri, prices on steers and 
heifers over 650 pounds were steady to $2 higher.  Prices on lighter weights were $2 to $4 higher, 
with some instances of $4 to $8 higher on 5-weight steers and $4 to $6 higher on 5-weight heifers.  
At Arkansas auctions this week, prices on all classes were $2 to $5 higher.  At Georgia auctions, 
feeder steer prices were $3 to $5 higher; feeder heifer prices were $1 to $4 higher.  Stocker steer 
prices were $3 to $6 higher, and stocker heifer prices were $2 to $4 higher. 
 
At Mississippi auctions this week steer prices were steady, and heifer prices were $1 to $2 lower.  
Receipts were 5,016 head, down from 6,402 the same week a year ago.  Steer prices at Mississippi 
auctions this week were reported as follows: 250-300 pounds, $130-$135; 300-400 pounds, $120-
$130; 400-500 pounds, $110-$120; 500-600 pounds, $100-$110; 600-700 pounds, $95-$100; 700-
800 pounds, $88-$95.  Slaughter cow prices were $1 to $5 higher this week.  For the week: 
breakers, not reported; boners, $46-$53; lean (850-1,200 pounds), $45-$50. 
 
Live cattle futures were up this week.  Improvement in wholesale beef values helped to support 
some modest gains in Live Cattle values.  Lacking direction from the cash market on Friday, Live 
Cattle contracts were down on profit taking, but for the week, the two nearby contracts managed 
decent gains while more deferred contracts at least held steady.  Closing prices on Friday (with 
change from last Friday’s close in parentheses) were as follows: February $92.20 (+1.98); April 
$95.10 (+1.05); June $94.20 (+0.25); August $96.82 (+0.12); October $101.55 (+0.18).  
 
Feeder cattle futures were mostly higher this week.  A midweek drop in corn futures provided 
support for feeders to go along with the fundamental support provided by higher Live Cattle futures 
for much of the week.  Higher corn futures and some profit taking on Friday triggered modest 
losses, but for the week, most contracts were a little better than even with last Friday.  Feeder 
Cattle futures closing prices on Friday (with change from last Friday’s close in parentheses): March 
$105.02 (-0.43); April $109.45 (+0.08); May $112.20 (+0.30); August $113.20 (+0.68). 
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Corn futures fell on Wednesday and Thursday as a rumor circulated that the government was 
planning on backing off of the renewable fuels mandate.  As much as livestock producers might wish 
this were so, it apparently is not, and corn futures posted strong gain on Friday – resuming the 
routine of tagging along behind wheat.  Wheat prices appear to be absolutely unable to check up 
right now.  We are finding out now just how high prices have to be to ration what is a very tight 
hard wheat supply.  Other grain prices won’t necessarily keep up at this point, but the high wheat 
prices do represent important fundamental support in the entire grain complex.  This week’s activity 
in the corn market is instructive.  Those who might argue that changing ethanol policy at this point 
would do little to alleviate high feed prices – that the horse is out of the barn, so to speak – must 
acknowledge the market’s very strong and immediate reaction to the mere suggestion of some 
tinkering with the RFS mandate.  March corn futures closed on Friday at $5.08, up 7 ½ cents from 
last Friday’s close. 
 
Wholesale beef prices enjoyed a nice little run up this week.  Movement was not terribly impressive, 
but after a couple of weeks of declining slaughter and declining cattle weights, packers probably 
aren’t feeling too pressured to push beef out the door right now.  On Friday afternoon, the Choice 
cutout stood at $150.21, up $6.05 from last Friday.  The Select cutout stood at $145.81, up $7.43 
from last Friday.   
 
USDA released their monthly World Agricultural Supply and Demand Estimates (WASDE) report 
today.  The report included no revisions for US corn and feed grains, with 2007/08 carryover still 
estimated at 1.438 billion bushels.  On the other hand, wheat numbers are downright scary.  US 
wheat carryover, at 272 million bushels, is projected to be the lowest since 1947/48.     
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