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Last week, cash fed cattle prices were pretty strung out, ranging from $93.50 to mostly $95. There
was some clean up business at prices as high as $96, as much as $2 higher than the prior week.
Last weAm&wermhtedl average live steer price worked out to $$95.18, almost $1 higher than
the prior week. This week, any optimism that the recent trend higher in the fed cattle market would
continue faded very quickly. With futures unde r fairly intense pressure early in the week, cattle
feeders capitulated to lower bids quickly. Trade developed in all regions on Tuesday at prices
mostly $1 to $2 lower than last week . Live prices were $94 to $94.50 in the Southern Plains,
Colorado, and Nebraska. Dressed prices were $148 to $149 in all regions. Cattle slaughter was off
some compared to pre-Memorial day levels: 692,000 head this week. Cattle slaughter a year ago
totaled 703,000 head. Hog slaughter is expected to be large even by recent impressive standards:
2,117,000 head this week versus 1,909,000 head a year ago.

Despite the disappointing fed cattle market and a rough week for feeder cattle futures, stocker and

feeder cattle prices around the country appeared to hold up surprisingly well. At Oklahoma City,
prices on feeder cattle were called $1 to $3 higher compared to the last sale two weeks ago.

Stockers were not well tested. At Lexington, Kentucky, feeder steer prices were steady to $1
higher; feeder heifer prices were steady. Stocker calf prices were steady, with an exception noted
on 4-weight heifers, which were $2 lower. At West Plains, Missouri, priceson all classes were called
firm to $3 higher. At Arkansas auctions this week, prices on all classes were mostly steady to $2
lower. At Georgia auctions this week, prices on feeder steers were steady to $3 lower; prices on
stocker steers were steady to $2 lower. Prices on feeder and stocker heifers were steady to $1
lower.

At Mississippi auctiors this week, prices on steers were steady to $1 lower; and prices on heifers
were steady. For the week, feeder steer prices in Mississippi were as follows: 250-300 pounds,
$120-$125; 300-350 pounds, $115-$126; 350-400 pounds, $108-$115; 400-500 pounds, $105-
$111; 500-600 pounds, $100-$107; 600-700 pounds, $95-$105; 700-800 pounds, $97-$106. Prices
on slaughter cows were steady to $1 higher this week. For the week: boners (850-1,200%#), $ 52-
$60; lean (850-1,200#), $4 6-$55.

It was not a real good week for Live Cattle futures. Futures were off substantially on Monday
following last Friday®& softer wholesale beef market and declining hog futures. This week& early and
lower cash market activity did nothing to support futures. This week& stock market sell-off and new
record high crude oil futures also helped to lend a negative tone to livestock futures markets. The
circus in South Korea over US beef imports probably didn@& do much to hurt the market, but it sure

couldnd be helping things either. Deferred contracts did manage small gains, supported by higher
corn futures that foster expectations of reduced livestock and poultry product ion against those
contracts. Live Cattle futures closing prices on Friday (with change from last Frid a y dose in
parentheses) were as follows: June $93.85 (-2.67); August $100.20 (-1.65); October $107.42
(-0.73); December $109.30 (+0.48); February $110.60 (+0. 80).

Feeder Cattle futures took pretty serious beating on Monday, falling along with Live Cattle but also
feeling pain from higher corn futures. Strength in the corn market was a pervasive negative factor

for feeder cattle futures this week. That, alo ng with the generally negative tone for livestock futures
kept feeder futures on the defensive pretty much all week. Feeder Cattle futures closing prices on
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Friday (with change from last Friday in parentheses): August $112.25 (-3.77); September $113.45
(-3.35); October $114.32 (-3.50); November $114.40 (-3.42); January $112.50 (-2.75).

After a mostly down week last week, corn fu tures closed out the week with big Friday gains. This
week, corn futures added to those gains pretty substantially. To concerns over slow emergence,
this week added concern over Midwest rains that could result in re -planting in some key regions. Of
course, outside markets were also a key feature in this week& market, with record high oil prices
adding key support to corn futures. This week®& trading pushed corn contracts to new contract
highs. March, May, and July 2009 futures broke the $7 mark on Friday, with the July ®9 contract
holding over $7 to close. July (2008) Corn closed on Friday at $6.50 %4, up 51 %2 for the week.

Choice beef prices moved higher this week while Select prices were basically flat. On Friday, the
Choice cutout was at $157.37, up $1.99 from last Friday. The Select cutout on Friday stood at
$152.75, up $0.72 for the week.

Market Summary

Mississippi Auction Summary

Weight Steers Heifers Slaughter Classes

300350 $115$126  $101-$111 Boners ) $52-$60
350-400 $108-$115  $101-$111 Lean $46-$55
400-450 $105-$111 $98-$104 Bulls, YG 1-2, <1,500 Ibs $55-$65
450-500 $105-$111 $98-$104 Bulls, YG 1-2, >1,500 Ibs $63-$76

500-550 $100-$107 $92-$106
550-600 $100-$107 $92-$106

600-650 $95-$105 $90-$100
650-700 $95-$105 $90-$100
700-750 $97-$106 $84-$93
750-800 $97-$106 $84-$93

Note: Steer and heifer prices are for medium and large frame, numbers 1-2.
Source: USDA Agricultural Marketing Service

Futures Prices

Live Feeder Lean

Month Catle Change* Cattle Change* Hogs  Change* Com Change*
Jun § 93.85 2.67 $ 75.12 —2.63

Jul $ 74.00 -4.10| $6503/4 511/2
Aug $ 100.20 -1.65| $ 112.25 -377| $ 76.72 -2.25

Sep $ 113.45 -3.35 $663 3/4 511/4
Oct $ 107.42 -0.73| $ 114.32 -3.50| $ 75.30 +0.75

Nov $ 114.40 -3.42

Dec $ 109.30 +0.48 $ 76.32 +1.82| $6773/4 511/4
Jan $ 112.50 -2.75

Feb $ 110.60 +0.80 $ 8095 +0.78

Mar $ 111.90 -1.40 $691 3/4 513/4
Apr $ 112.05 +1.15( $ 112.50 +0.00| $ 85.20 +1.33

May $ 113.00 +0.25| $ 88.37 +0.77 $697 48 1/2

Source: Chicago Mercantile Exchange and Chicago Board of Trade.
* Change from last Frday's close.
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