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Last week, the fed cattle market broke out of its recent slide.  Cash prices last week were mostly in 
the $97 to $98 range – an improvement of $2 to $3 from the prior week.  This week, cash prices 
continued to improve.  On Thursday, moderate trade developed in Iowa/Minnesota and Kansas.  
Prices were reported from $99 to $100.50 – another $2 to $3 higher than last week.  Through mid-
afternoon Friday, there was no business to speak of in the South, with asking prices reportedly 
holding pretty firm in the $102 neighborhood.  Cattle slaughter is expected to be up a little from last 
week: 668,000 head this week compared to 665,000 head last week (672,000 head a year ago).  
Hog slaughter is very large again this week: 2,128,000 head this week versus 2,091,000 head last 
week (2,005,000 head a year ago).   
 
Calf prices around the country were mostly higher this week in a market bolstered by last week’s fed 
cattle improvement and the continuing slump in the corn market.  At Oklahoma City, prices on 
feeder cattle were $1 to $3 higher.  Stocker prices were steady in a light test.  At Lexington, 
Kentucky, prices on feeder steers and heifers were steady to $2 higher.  Prices on stocker steers 
were steady to $4 higher, and prices on stocker heifers were steady to $2 higher.  At West Plains, 
Missouri, prices on steers  over 700 pounds and heifers over 600 pounds were steady to $2 higher.  
Prices on steers from 400 to 700 pounds and heifers from 450 to 600 pounds were $1 to $3 lower.  
Prices on lighter calves were firm to $2 higher in a light test.  At Arkansas auctions this week, prices 
on all classes were firm to $3 higher.  At Georgia auctions this week, prices on steers were steady to 
$2 lower.  Feeder heifers were unevenly steady, and heifer calves were steady to $1 higher. 
  
At Mississippi auctions this week, prices on feeder steers were $1 to $3 higher, and prices on feeder 
heifers were $1 to $2 higher.  For the week, feeder steer prices in Mississippi were as follows: 200-
300 pounds, $120-$135; 300-400 pounds, $110-$120; 400-500 pounds, $100-$112; 500-600 
pounds, $100-$110; 600-700 pounds, $96-$106; 700-800 pounds, $95-$103.  Prices on slaughter 
cows were steady this week.  For the week: boners (850-1,200#), $52-$60; lean (850-1,200#), 
$47-$57.   
 
The Live Cattle market was pretty volatile this week, with the market responding to somewhat 
mixed signals.  Last week’s improvement in cash prices along with steadily improving wholesale beef 
values provided support for market bulls.  On the other hand, sharply lower corn futures this week 
encouraged selling of deferred contracts in anticipation of larger meat supplies.  On balance, the 
bears mostly won out, with all contracts beyond the nearby posting losses for the week.  Live Cattle 
futures closing prices on Friday (with change from last week’s close in parentheses) were as follows: 
August $101.47 (+1.45); October $106.45 (-1.35); December $106.05 (-4.07); February $106.62   
(-4.53); April $106.75 (-5.50). 
 
Despite falling corn futures, feeder cattle futures moved more-or-less steadily lower this week.  
Lower Live Cattle futures along with selling pressure following last week’s strong run up were 
enough to move feeders lower for the week.  Feeder Cattle futures closing prices on Friday (with 
change from last week’s close in parentheses): August $114.62 (-1.00); September $116.55 (-1.15); 
October $115.40 (-3.25); November $115.65 (-3.32); January $115.32 (-2.58). 
 
Corn futures continue to drop like a stone.  A brief rally on Thursday suggested that the market 
would stabilize in advance of the big Crop Production report due to be released on Tuesday next 
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week.  However, corn futures dropped sharply again on Friday, with the September contract closing 
below the $5 mark for the first time since last January.  There has been a lot of talk in the market 
about good weather in the Corn Belt and improving prospects for yields on this year’s crop.  That is 
undoubtedly a factor in the market, but this week (and really last week, too) the effect of outside 
markets has been huge.  A strengthening dollar (strongest in 5 months against the Euro) is curbing 
prospects for corn exports.  More importantly, though, a stronger dollar is kicking the legs out from 
under oil futures.  The nearby light crude contract was down nearly $5 on Friday.  For a good while 
now, corn has moved in close parallel with oil.  That pattern continued this week.  On Friday, 
September corn closed at $4.98 ½, down 66 ½ cents from last Friday. 
 
Wholesale beef prices looked pretty good this week.  The Choice cutout moved up to $162.22 on 
Friday, up $3.90 from last Friday.  The Select cutout moved to $155.77, up $4.48 from last week.  It 
will be very interesting to see if wholesale values can hold up next week with most of the Labor Day 
business probably sewn up by now.   
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