CATTLE MARKET NOTES Friday, August 8, 2008
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Last week, the fed cattle market broke out of its recent slide. Cash prices last week were mostly in
the $97 to $98 range — an improvement of $2 to $3 from the prior week. This week, cash prices
continued to improve. On Thursday, moderate trade developed in Iowa/Minnesota and Kansas.
Prices were reported from $99 to $100.50 — another $2 to $3 higher than last week. Through mid-
afternoon Friday, there was no business to speak of in the South, with asking prices reportedly
holding pretty firm in the $102 neighborhood. Cattle slaughter is expected to be up a little from last
week: 668,000 head this week compared to 665,000 head last week (672,000 head a year ago).
Hog slaughter is very large again this week: 2,128,000 head this week versus 2,091,000 head last
week (2,005,000 head a year ago).

Calf prices around the country were mostly higher thisweeki n a mar ket bol stered

cattle improvement and the continuing slump in the corn market. At Oklahoma City, prices on
feeder cattle were $1 to $3 higher. Stocker prices were steady in a light test. At Lexington,
Kentucky, prices on feeder steers and heifers were steady to $2 higher. Prices on stocker steers
were steady to $4 higher, and prices on stocker heifers were steady to $2 higher. At West Plains,
Missouri, prices on steers over 700 pounds and heifers over 600 pounds were steady to $2 higher.
Prices on steers from 400 to 700 pounds and heifers from 450 to 600 pounds were $1 to $3 lower.
Prices on lighter calves were firm to $2 higher in a light test. At Arkansas auctions this week, prices
on all classes were firm to $3 higher. At Georgia auctions this week, prices on steers were steady to
$2 lower. Feeder heifers were unevenly steady, and heifer calves were steady to $1 higher.

At Mississippi auctions this week, prices on feeder steers were $1 to $3 higher, and prices on feeder
heifers were $1 to $2 higher. For the week, feeder steer prices in Mississippi were as follows: 200-
300 pounds, $120-$135; 300-400 pounds, $110-$120; 400-500 pounds, $100-$112; 500-600
pounds, $100-$110; 600-700 pounds, $96-$106; 700-800 pounds, $95-$103. Prices on slaughter
cows were steady this week. For the week: boners (850-1,200#), $52-$60; lean (850-1,200#),
$47-$57.

The Live Cattle market was pretty volatile this week, with the market responding to somewhat

mi xed signal s. Last week’s improvement in cash

values provided support for market bulls. On the other hand, sharply lower corn futures this week
encouraged selling of deferred contracts in anticipation of larger meat supplies. On balance, the
bears mostly won out, with all contracts beyond the nearby posting losses for the week. Live Cattle
futures closing prices on Friday (with change from last week’ slose in parentheses) were as follows:
August $101.47 (+1.45); October $106.45 (-1.35); December $106.05 (-4.07); February $106.62
(-4.53); April $106.75 (-5.50).

Despite falling corn futures, feeder cattle futures moved more-or-less steadily lower this week.
Lower Live Cattle futures along with selling
enough to move feeders lower for the week. Feeder Cattle futures closing prices on Friday (with
change from last we e k ' s in patemtheses): August $114.62 (-1.00); September $116.55 (-1.15);
October $115.40 (-3.25); November $115.65 (-3.32); January $115.32 (-2.58).

Corn futures continue to drop like a stone. A brief rally on Thursday suggested that the market
would stabilize in advance of the big Crop Production report due to be released on Tuesday next
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week. However, corn futures dropped sharply again on Friday, with the September contract closing

below the $5 mark for the first time since last January. There has been a lot of talk in the market

about good weather in the Corn Belt and improving p
undoubtedly a factor in the market, but this week (and really last week, too) the effect of outside

markets has been huge. A strengthening dollar (strongest in 5 months against the Euro) is curbing

prospects for corn exports. More importantly, though, a stronger dollar is kicking the legs out from

under oil futures. The nearby light crude contract was down nearly $5 on Friday. For a good while

now, corn has moved in close parallel with oil. That pattern continued this week. On Friday,

September corn closed at $4.98 2, down 66 2 cents from last Friday.

Wholesale beef prices looked pretty good this week. The Choice cutout moved up to $162.22 on
Friday, up $3.90 from last Friday. The Select cutout moved to $155.77, up $4.48 from last week. It
will be very interesting to see if wholesale values can hold up next week with most of the Labor Day
business probably sewn up by now.

Market Summary

Mississippi Auction Summary

Weight Steers Heifers Slaughter Classes

300-350 £110-%120 £98-$107 Boners £52-560
350-400 £110-$120 £98-$107:Lean £47-$57
400-450 £100-$112 $92-$105:Bulls, ¥G 1-2, <1,500 |bs £60-$67
450-500 £100-$112 $92-$105:Bulls, ¥G 1-2, 1,500 |bs £67-576

500-550 £100-$110 £90-£100
550-600 £100-$110 $90-$100

600-650 $06-$106 $85-506
650-700 £06-$106 $85-506
700-750 £05-$103 $83-488
750-800 $95-$103 $83-$88

Mote: Steer and heifer prices are for medium and large frame, numbers 1-2,
Source: USDA Agricultural Marketing Service

Futures Prices

Live Feeder Lean

Month Cattle  Change™ Cattle Change™ Hogs  Change™® Corn Change™
Aug $101.47 +1.45; $114.62 -1.00; ¢ 88.97 +7.40

Sep £116.55 -1.15 £408 1/2  -66 1/2
Oct £106.45 -1.35! $115.40 -3.25: § 77.90 +3.28

Mov £115.65 -3.32

Dec $106.05 -4.07 & 76.47 +0.62; $518 1/4 -663/4
Jan £115.32 -2.58

Feb % 106.62 -4.53 & B81.55 +0.13

Mar £115.00 -3.00 £538 -67
Apr £106.75 -5.50; $115.00 -3.00: § 84.35 -2.30

May £115.60 -2.40: £ 89.20 -2.40: $5503/4 -67 1/4
Jun £104.10 -6.17 £ 092.35 -3.00

Jul § 90.70 -3.05 $561 -G8

Source: Chicago Mercantile Exchange and Chicago Board of Trade.
* Change from last Friday's dose,
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Price and Production Summary
This Week Last Week Last Year

5-Area Fed Steer Price N

Live $ 9953 F 9509 F 9048

Dressed $ 18836 § 16221 § 14280
QK.C Feeder Cattle Prices

7.5-8 wt M&L #1 steer F 11304 5 11141 § 11522

B-5.5 wt M&L #1 steer 5 11825 5 10911 § 12934
BBCV (weekly avg.) *

600-300 |b Choice cutout 5 16094 5 15884 § 14443

600-900 Ib Select cutout $ 15439 §5 15193 § 13918
Other Livestock Prices

Barrows and Gilts (base price) * $§ 8583 § 7929 § 7166

Pork Carcass Cutout % 9056 § 8699 § 70.85

Georgia Dock Broilers s 8779 5 8799 § 8078

Georgia Dock B/S Breasts _ § 147.00 § 14500 § 170.50_
Feed Prices ($/ton) N

Whole Cottonseed § 35500 % 34500 % 16500

Cottonseed Meal $ 30000 % 31000 § 14000

Com Gluten Feed $ 175.00 § 17500 §  95.00

Distillers’ Dried Grains $ 156.00 % 16500 % 110.00

Wheat Midds $ 150.00 % 160.00 M/A

Rice Bran $ 11500 % 11500 § 9500

Soybean Hulls 1§ 19000 5 195.00 §  87.00
Meat Production (million Ibs) N

Beef 5176 516.0 5271

Pork 417.6 4111 3957
Slaughter (1,000 head)

Cattle GG BG5 672

Hogs 2,128 2,09 2,005

Broilers/Fryers 170,594 171,456 167.013
Avg. Dressed Weight
Cattle 7T T7a 786
Hogs 196 197 198
Source: USDA Agricultural Marketing Service and Livestock Marketing Info. Ctr.

Mote: Al feed prices for Memphis market except DDG (E. Corn Belt) and Rice Bran (AR)




