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Last week, fed cattle prices were mostly in the $99 to $100 range. Feeders in the south held out
until late Friday, sitting on asking prices of $102 live, but by the end of the week, they settled
mostly for the high end of that $99 to $100 range that was common across about all feeding
regions. This was an improvement of about $2 from the prior week, though. This week, trade was
quiet in most regions well into Friday, with more feeders asking $102 against bids of $98. Moderate
trade in Iowa/Minnesota on Thursday suggested firm prices, with dressed sales at $159 to $160
(about $1 over last week for that region) and live sales at $99 to $100 (in line with last week’s
Friday sales). Dow-Jones reported a handful of sales in Kansas and Texas at $100 (steady) on
Friday. Sharply lower Live Cattle futures on Friday will make steady prices look pretty good when all
is said and done at close-of-business Friday. Cattle slaughter is expected to be pretty big this week:
682,000 head this week compared to 668,000 head last week (664,000 head a year ago). Hog
slaughter is still holding up: 2,143,000 head this week versus 2,128,000 head last week (1,987,000
head a year ago).

Calf prices around the country mostly improved some this week. At Oklahoma City, prices on feeder
steers were steady to $2 higher. Prices on feeder heifers were steady. Stocker steer and heifer
prices were steady to $3 higher. At Lexington, Kentucky, feeder steers were steady to $1 higher,
and feeder heifers were fully steady. Stocker steers sold steady to $4 higher, and stocker heifers
were steady to $2 higher. At West Plains, Missouri, prices were generally $1 to $3 higher.
Instances of $3 to $4 higher were noted on weaned calves and 6-weight feeders. At Arkansas
auctions this week, prices on all classes were firm to $3 higher. At Georgia auctions this week,
prices on feeder steers were $1 to $2 higher. Feeder heifers were $1 to $4 higher. Stocker steers
were $2 to $3 higher, and heifer calves were $1 to $2 higher.

At Mississippi auctions this week, prices on feeder steers were $1 to $7 higher, and prices on feeder
heifers were $2 to $6 higher. For the week, feeder steer prices in Mississippi were as follows: 200-
300 pounds, $120-$135; 300-400 pounds, $115-$133; 400-500 pounds, $101-$114; 500-600
pounds, $99-$110; 600-700 pounds, $95-$107; 700-800 pounds, $95-$105. Prices on slaughter
cows were steady this week. For the week: boners (850-1,2004#), $52-$60; lean (850-1,200#),
$45-$54.

Live Cattle futures generally moved higher most of the week, supported by firm boxed beef prices as
well as by last week’s solid cash market performance. More favorable general economic conditions,
most notably falling gas prices, also aren’t hurting anything. On Friday, though, Live Cattle were
caught in the broad-based commodity sell-off that sent futures prices lower pretty much across the
board. This basically wiped out what had been pretty decent gains for the week. Live Cattle futures
closing prices on Friday (with change from last week’ elose in parentheses) were as follows: August
$101.67 (+0.20); October $105.85 (-0.60); December $106.37 (+0.32); February $106.90
(+0.28); April $107.80 (+1.05).

Feeder cattle futures faced a conflicting market situation for most of the week. Live Cattle futures
gains were largely offset for much of the week by higher corn futures. On Wednesday, a very
surprising limit-up day in the corn pits pushed feeders sharply lower. A near-limit down move in
corn on Friday would have normally been supportive of feeders, but nobody seemed interested in
buying anything on Friday so feeders fell with everything else (though lower corn probably did
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soften the blow some). Feeder Cattle futures closing prices on Friday (with change from lastwe e k ' s
close in parentheses): August $113.90 (-0.72); September $114.40 (-2.15); October $114.52
(-0.88); November $114.30 (-1.35); January $114.15 (-1.17).

Corn futures took a surprising turn this week. After about a month of nearly uninterrupted decline,
corn futures bounced sharply higher following what looked to be a very bearish Crop Production
report on Tuesday. Thatreporti ncl uded t he y-based ésimate of mational avarage e y
yields. At 155.0 bushels per acre, this estimate wasadr amat i ¢ change from | ast
based estimate of 148.4 bushels per acre. The report also included an upward revision in harvested
acreage projections. The resulting increase in expected production was more than enough to offset
modest upward revisions in expected use in the latest World Agricultural Supply and Demand
Estimates (WASDE) report — also released on Tuesday. The bottom line in the WASDE report was
an increase in 2008/09 carryover of over 300 million bushels — well above most pre-report
estimates. Still, the corn market responded to the seemingly bearish reports with three days of
sharply higher prices, including a limit-up move on Wednesday. Clearly traders felt like the
fundamental news was already dialed in to prices despite the discrepancy with private pre-report
figures. The effect of outside markets probably had a lot to do with this. Corn futures have recently
been pulled lower by a much stronger dollar and much weaker crude oil. This may have taken more
off of corn futures than a straightforward reading of supply/demand fundamentals in that market
would have warranted. That seemed to be the consensus anyway as the market absorbed this
week's new fundamental information with a sharp move to the upside. This outside market
influence appears likely to dominate corn futures for the time being, suggesting the potential for
some real volatility in these prices — nothing new there. This was demonstrated in Friday’s trading,
with corn falling nearly the limit largely on outside market pressure (stronger dollar/weaker crude
oil). On Friday, September corn closed at 5.29 34, up 31 V4 cents from last Friday’s close.

Wholesale beef prices continued to improve this week on decent movement — always an
encouraging sign from a demand perspective. At mid-day Friday, the Choice cutout was reported at
$165.20, up $2.98 from last Friday. The Select cutout moved to $158.15, up $2.38 from last week.

Market Summary

Mississippi Auction Summary

Weight Steers Heifers Slaughter Classes

300-350 $115-$133 $99-$108iBoners $32-$60
350-400 £115-$133 £99-$108Lean £45-554
400-450 £101-$114 $90-$105:Bulls, ¥G 1-2, <1,500 |bs £60-$67
450-500 £101-$114 $90-$105:Bulls, ¥G 1-2, =1,500 |bs 567-577
500-550 £99-5110 £90-£100

5350-600 £99-5110 £90-£100

600-650 £95-$107 £88-£89

650-700 £95-$107 £88-589

700-750 £95-$105 £85-£89

750-800 £95-$105 £85-£89

Mote: Steer and heifer prices are for medium and large frame, numbers 1-2.
Source: USDA Agricultural Marketing Service
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Futures Prices

Live Feeder Lean

Month Cattle  Change® Cattle  Change® Hogs  Change® Corn Change™
Aug $101.67 +0.20: $113.90 -0.72

Sep $114.40 -2.15 £529 3/4 311/4
Oct £105.85 -0.60: $114.52 -0.88; § 75.50 -2.35

Nov $114.30 -1.35

Dec £106.37 +0.32 & 74.85 -1.620 $5491/2 311/4
Jan $114.15 -1.17

Feh $106.90 +0.28 $ B0.30 -1.25

Mar $113.55 -1.45 $568 1/2 30 1/2
Apr $107.80 +1.05: $114.00 -1.00: $ B84.65 +0.30

May £114.50 -1.10: £ 90.80 +1.60; $580 1/2 29 3/4
Jun £105.70 +1.60 £ 92.60 +0.25

Jul $ 91.60 +0.90; %588 3/4 27 3/4

Source: Chicago Mercantile Exchange and Chicago Board of Trade.
* Change from last Friday's dose.

Price and Production Summary
This Week Last Week Last Year

5-Area Fed Steer Price N
Live F 9926 § 99453 § 9024
Dressed § 15939 § 15835 § 14215
OKC Feeder Cattle Prices b
7.5-8 wt M&L #1 steer § 11306 § 11304 § 11593
5-5.5 wt M&L #1 steer 12276 § 119258 § 126.58
BBCV (weekly avg.) b
600-900 b Choice cutout $ 16383 § 16094 5 14439
600-900 Ib Select cutout § 15701 5 15439 § 13865

Other Livestock Prices
Barrows and Gilts (base price) " § 8593 § 8583 § 6747
Pork Carcass Cutout Y§ 9333 5 9056 § 7237
Georgia Dock Broilers s 8776 5 8779 5 8092
Georgia Dock B/S Breasts ] ) b

Feed Prices (§/ton)

Whale Cottonseed $ 34000 § 34500 § 165.00
Cottonseed Meal § 29000 % 31000 § 14200
Comn Gluten Feed § 160.00 % 17500 % 95.00
Distillers’ Dried Grains § 14750 % 16500 § 110.00
Wheat Midds MA % 16000 § 65.00
Rice Bran $ 11500 § 11500 § 9500
Soybean Hulls 15 18500 5 190.00 5 87.00
Meat Production (million Ibs)
Beef 5295 517.6 5220
Pork 418.9 417.6 3915
Slaughter (1,000 head)
Cattle 682 663 664
Hogs 2,143 2,128 1,987

Broilers/Fryers 170,013 170,594 165,741
Awg. Dressed Weight
Cattle 779 7T 788
Hogs 196 196 197
Source: USDA Agricultural Marketing Service and Livestodk Marketing Info, Ctr.

Mote: All feed prices for Memphis market except DDG (E. Corn Belt) and Rice Bran (AR)




