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Last week’s cash sales were basically steady with the prior week at $99 to $100 in pretty much all 
regions.  Last week’s 5-Area average price worked out to $99.70 live.  This week, cattle feeders 
started from a position of weakness following last Friday’s sharp drop in Live Cattle futures.  The 
return of higher oil and grain futures this week put additional pressure on the market.  Not too 
surprisingly in this environment, cash business developed early and at lower prices.  Cash sales on 
Tuesday were mostly at $99 in the South, $98-$99 in the Midwest – off about $1 in both cases.  
Prices on some clean-up business on Wednesday were as low as $97.  Dressed prices were off $2 to 
$4 in most regions: mostly $155 to $156.  Cattle slaughter is expected to be rather light this week: 
667,000 head this week compared to 682,000 head last week (690,000 head a year ago).  Hog 
slaughter is very large again: 2,231,000 head this week versus 2,143,000 head last week (2,073,000 
head a year ago).   
 
Calf prices around the country were mostly lower as corn prices resumed the rally that began last 
week.  At Oklahoma City, prices on all classes were called steady.  At Lexington, Kentucky, feeder 
steers were $1 to $2 lower, and feeder heifers were steady to $2 lower.  Stocker steers sold steady 
to $5 higher, with most of the increase on lighter weights.  Stocker heifers were uneven – mostly 
steady.  At West Plains, Missouri, prices on steers were mixed, with steers over 650 pounds and 
under 550 pounds steady to $2 lower.  Steers from 550 to 650 pounds were fully steady.  Similarly, 
heifers over 550 pounds sold fully steady while lighter weights sold steady to $2 lower.  At Arkansas 
auctions this week, prices on all classes were steady to $2 lower.  At Georgia auctions this week, 
prices on feeder steers and heifers were steady to $2 lower.  Stocker steers were steady to $1 
lower, and stocker heifers were steady to $2 lower. 
  
At Mississippi auctions this week, prices were actually reported to improve some: feeder steers 
steady to $2 higher, and feeder heifers steady to $3 higher.  For the week, feeder steer prices in 
Mississippi were as follows: 300-400 pounds, $117-$130; 400-500 pounds, $104-$115; 500-600 
pounds, $99-$109; 600-700 pounds, $96-$108; 700-800 pounds, $94-$105.  Prices on slaughter 
cows were steady this week.  For the week: boners (850-1,200#), $51-$59; lean (850-1,200#), 
$45-$55.   
 
Live Cattle futures were pretty volatile this week.  Cash market weakness pushed futures lower early 
in the week.  Live Cattle bounced back later in the week after the cash damage became a known 
quantity.  Futures were lower on Friday on weaker wholesale prices and caution in advance of the 
Cattle on Feed report (COF).  For the week, the market ended up about where it finished up last 
week.  Live Cattle futures closing prices on Friday (with change from last week’s close in 
parentheses) were as follows: August $101.85 (+0.18); October $105.77 (-0.08); December 
$106.90 (+0.53); February $107.17   (+0.27); April $108.45 (+0.65). 
 
Feeder cattle futures were lower this week.  The resumption of higher corn futures prices is 
pressuring Feeder Cattle contracts.  Trade expectations of a potentially-large placement figure in 
Friday’s COF was probably also an issue.  Feeder Cattle futures closing prices on Friday (with change 
from last week’s close in parentheses): August $112.85 (-1.05); September $112.95 4.40 (-1.45); 
October $112.50 (-2.02); November $112.30 (-2.00); January $112.20 (-1.95). 
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Anybody who thought that corn might continue to quietly trade lower as harvest advances was 
disappointed by this week’s action.  Corn futures moved sharply higher Monday through Thursday, 
finally pulling back about a dime on Friday.  Dryer conditions in the Midwest sparked some of the 
interest in long positions.  Also, crude oil futures were supportive for much of the week as the 
market started to get apprehensive about tension between Russia and Georgia and the potential 
impact of that on the crude oil supply chain.  On Friday, though, crude oil futures absolutely tanked 
as the dollar made strong gains against other major currencies.  It will be very interesting to see 
how the market opens next week.  On Friday, September corn closed at 5.86 ½, up 56 ¾ cents 
from last Friday’s close.   
  
Wholesale beef prices dropped pretty substantially this week.  With Labor Day business pretty much 
done, it wouldn’t be too surprising to see the market go through a bit of a soft patch over the next 
couple of weeks.  At mid-day Friday, the Choice cutout was reported at $160.78, down $4.42 from 
last Friday.  The Select cutout moved to $155.19, down $2.96 from last week.   
 
On Friday, USDA released the monthly Cattle on Feed report.  Numbers from the COF are 
summarized below: 
 
   Pre-Report Estimates 
 1,000 head % of 2007 Avg. Range 
Placed in July 1,661 102.4 106.4 101.5 – 117.1 
Marketed in July 2,042 102.2 102.1 100.0 – 103.5 
On Feed August 1 9,869 95.8 96.4 95.4 – 98.2 
 
July placements were widely expected to be up from last year, though the degree of increase was in 
dispute, as has been the case in the last few reports, it seems.  USDA’s estimate came in well to the 
low side of expectations while other numbers were largely in line with trade estimates.  Overall, this 
should give the report at least a slightly bullish spin when trade resumes on Monday.  On the other 
hand, the Livestock Slaughter report, also released on Friday, looked pretty intimidating.  July beef 
production was up 5% from the prior year, and July pork production was up 12% from the prior 
year.  For the January to July period, total red meat production was up 6% from 2007 (up 3% for 
beef, 11% for pork). 
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