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Last week, despite the financial market rumblings, cash fed cattle held mostly steady: $98 to $99 in
the South Plains, $97 in Nebraska. Iowa/Minnesota live prices were steady to $1 lower at $94 to
$95, but dressed prices were steady to $1 higher at $150 to $151. This week, however, the cash
market could not hold its ground in the face of the ongoing financial market turmoil. With futures in
full melt-down mode on Thursday, feeders buckled under and took lower prices in all regions. South
Plains prices were $2 to $3 lower at $96 to $97. Live prices in Nebraska were also $2 to $3 lower at
$94 to $97. Iowa/Minnesota live prices were $1 lower at $93 to $94, and dressed prices were $3 to
$5 lower at $145 to $148. Against the cost of gain that most of these cattle posted, this week’s
close-outs will be plenty ugly. Cattle slaughter is looking pretty light again this week: 630,000 head
this week compared to 659,000 head last week and 671,000 head a year ago. Hog slaughter moved
pulled back a bit this week: 2,323,000 head this week versus 2,358,000 last week and 2,310,000
head a year ago.

Calf prices around the country were mostly down this week as buyers reined in their activity in
response to the general economic uncertainty. At Oklahoma City this week, feeder steers and
heifers over 800 pounds were $4 to $5 lower. Lighter feeders were $2 to $3 lower. Stocker steers
and heifers were $4 to $5 lower, with fleshy calves $6 to $8 lower. At Lexington, Kentucky, feeder
steers were steady to $3 lower, and feeder heifers were $3 to $5 lower. Stocker steers and heifers
were $5 to $8 lower. At West Plains, Missouri, prices on steers were $2 to $4 lower. Heifers were
$4 to $6 lower. At Arkansas auctions this week, prices on all classes were mostly $2 to $5 lower. At
Georgia auctions this week, feeder steers were $3 to $5 lower; feeder heifers were $2 to $6 lower.
Stocker steers were $3 to $4 lower, and stocker heifers were $3 to $6 lower.

At Mississippi auctions this week, steers were called $3 to $8 lower, and heifers were called $2 to
$10 lower. For the week, feeder steer prices in Mississippi were as follows: 200-300 pounds, $120-
$130; 300-400 pounds, $110-$120; 400-500 pounds, $95-$110; 500-600 pounds, $83-$94; 600-700
pounds, $78-$88; 700-800 pounds, not reported. Prices on slaughter cows were $1 to $5 lower this
week. For the week: boners (850-1,200#), $40-$47; lean (850-1,200#), $35-$45.

This week did a great deal of damage to Live Cattle futures contracts. Monday’s sharp selloff in the
equities market pulled commodities lower across the board. Live cattle recovered modestly on
Tuesday, but could not maintain gains. Continued anxiety over the economy, reinforced with some
pretty dismal macroeconomic numbers this week, raises concerns about demand and at the same
time encourages some investors to head for the exit, pulling quite a bit of money out of
commodities this week, at least it appears. The nearby contract lost over $5 this week — about $65
per head. This week’s South Plains basis is pretty strong (+$1). This may give some support to
futures on Monday. On the other hand, if futures don't rally early, it will make higher cash next
week look pretty unlikely. Live Cattle futures closing prices on Friday (with change from last week’ s
close in parentheses) were as follows: October $95.60 (-5.35); December $97.77 (-5.03); February
$97.70 (-5.37); April $98.37 (-4.90); June $96.20 (-3.80).

Feeder cattle futures behaved about like Live Cattle this week, responding to outside market
pressure with big drops on Monday and Thursday. Monday’s trading was notable for a limit down
move in both corn and feeder cattle — a pretty good indication of the panicked situation in the
financial and commaodities markets. Subsequent moves lower in corn did little to buoy feeder cattle
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in the face of so much negative sentiment. Feeder Cattle futures closing prices on Friday (with
change from last w e e k ' s in patentheses): October $100.67 (-5.13); November $100.80 (-4.77);
January $100.40 (-5.40); March $101.55 (-4.25); April $102.10 (-4.25).

Corn futures took a pretty severe drubbing this week, with all contracts through July 09 falling some
every day this week — including a limit drop on Monday and a more-than-20-cent drop on Thursday.
Contracts beyond July 09 posted only slight gains on Friday (less than 2 cents). The December
contract is at its lowest level since last December. This week, corn suffered not only from outside
market pressure but also from a surprisingly bearish Grain Stocks report. That report showed
September 1 stocks of corn at 1.624 billion bushels, well above market expectations. Wheat stocks
were actually well below expectations, and the implication of the report is that a good bit more
wheat found its way into livestock rations than most analysts expected. Extremely weak wheat
basis in the Southeast made cash wheat prices relatively low in this region, perhaps encouraging
greater-than-expected use by the region’s broiler industry. On Friday, December corn closed at
$4.54, down 89 centsf rom | ast Friday’s cl ose.

Wholesale beef prices were off some in this week’s turmoil, but not dramatically. Movement was
not great, but the last couple of weeks of declining slaughter levels will offset this to some degree
moving into next week. On Friday, the Choice cutout was reported at $152.42, down $3.00 from
last Friday. The Select cutout was $146.59, down $3.36 from last week.

Market Summary

Mississippi Auction Summary

Weight Steers Heifers Slaughter Classes

300-350 £110-5120 £05-4105:Boners £40-447
350-400 £110-5120 £05-5105 Lean £35-445
400-450 £95-4110 £85-495 Bulls, YG 1-2, <1,500 Ibs $50-$58
450-500 £05-4110 £85-495 Bulls, YG 1-2, >1,500 Ibs $60-$70
500-550 £83-404 £80-490

550-600 £83-404 £80-490

600-650 $78-588 $78-$80

650-700 $78-588 $78-$80

700-750  not reported £70-%74

750-800  not reported £70-%74

Mote: Steer and heifer prices are for medium and large frame, numbers 1-2.
Futures Prices

Live Feeder Lean

Month Cattle  Change® Cattle  Change® Hogs  Change® Corn Change®
Oct ¢ 95.60 -5.35: $100.67 -5.13: § 66.42 -3.20

Nov $100.80 -4.77

Dec § 97.77 -5.03 $ 60.87 -5.18 £454 -89
Jan $100.40 -5.40

Feb $ 97.70 -3.37 $ 67.97 -3.88

Mar $101.55 -4.25 $472 1/2 -8B 1/2
Apr $ 98.37 -4.90; $102.10 -4.25: § 74.52 -2.68

May $103.10 -3.85; § 81.70 -2.17 $484 3/4 -87 3/4
Jun $ 96.20 -3.80 $ B4.85 -2.45

Jul $ 83.42 -2.55 £406  -86 1/2
Aug $ 97.05 -4.32{ $105.50 -3.00; $ B80.75 -1.95

Sep $105.70 -3.80 $504 -821/2

Source: Chicago Mercantile Exchange and Chicago Board of Trade.
* Change from last Friday's dose.
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Price and Production Summary
This Week Last Week Last Year

5-Area Fed Steer Price N

Live 5 9584 F 5800 F 90.74

Dressed $ 14788 35 15174 5 14436
OKC Feeder Cattle Prices *

7.5-8 wt M&L #1 steer $ 10651 5 10868 § 11579

55wt MEL #1 steer $ 11924 5 11914 § 12122
BBCV (weekly avg.) A

600-900 Ib Choice cutout § 15440 5 15860 § 14664

600-300 Ib Select cutout $ 14790 F 15134 § 13636
Other Livestock Prices

Barrows and Gilts (base price) * § 6807 § 7069 § 55381

Pork Carcass Cutout Y§ 7344 § 7501 § 6097

Georgia Dock Broilers Y5 8749 § 8747 § 7996

Georgia Dock B/S Breasts _§ 13750 § 14050 § 15500
Feed Prices (%/ton) K

Whole Cottonseed MA 5 315.00 161.00

Cottonseed Meal & 270,00 F 30000 187.00

Corn Gluten Feed 5 170,00 % 16500 MA

Distillers’ Dried Grains $ 13500 % 133460 F 115.00

Wheat Midds MA %5 13000 § 110.00

Rice Bran $ 13500 % 13000 % 9500

Soybean Hulls Y $125-5165 §$125-3170 5 130.00
Meat Production (million lbs)

Beef 4954 516.4 5304

Pork 460.1 464 9 464 4
Slaughter (1,000 head)

Cattle 630 659 671

Hogs 2323 2,358 2,310

Broilers/Fryers Y 166,061 167323 171787
Avg. Dressed Weight

Cattle 789 786 793

Hogs 196 197 201

Source: USDA Agricultural Marketing Service and Livestodk Marketing Info, Ctr.,
Mote: All feed prices for Memphis market except DDG (E. Corn Belt) and Rice Bran (AR)

Southeastern Hay Market

Thur. Oct. 3, 2008 Last Week Year Ago
Fair Good Fair Good Fair Good
Burmuda
4x5 Roll $35.00 $43.01 $35.48  $40.91
5x5 or 5x6 Roll | $40.00 $40.00 $38.95
Bahia
4x5 Roll $38.72 $35.65
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